Appendix G: Potential Funding Sources

G.0 APPENDIX G: POTENTIAL FUNDING SOURCES
G.1 U. S. Department of Agriculture - Rural Development

Water and Environmental Programs

Water and Environmental Programs (WEP) providesidparants and loan guarantees for
drinking water, sanitary sewer, solid waste andnstdrainage facilities in rural areas and cities
and towns of 10,000 or less. Public bodies, noffifppoganizations and recognized Indian tribes
may qualify for assistance. WEP also makes graotsidnprofit organizations to provide
technical assistance and training to assist rusainounities with their water, wastewater, and
solid waste problems.

Texas USDA-Rural Development Community Facilitiearis

Community Programs can guarantee loans to devedspnéal community facilities in rural
areas and towns of up to 20,000 in population. nsoand guarantees are available to public
entities such as municipalities, counties, and isp@crpose districts, as well as to non-profit
corporations and tribal governments. Loan fundy beused to construct, enlarge, or improve
community facilities for health care, public safeaynd public services. This can include costs to
acquire land needed for a facility, pay necessaofegsional fees, and purchase equipment
required for its operation.

G.2 Texas Water Development Board (TWDB)

Development Fund

The Development Fund Il program, administered ey ThVDB, includes state loans (does not
receive Federal subsidies) for water supply, wafeality enhancement, flood control and

municipal solid waste. This Development Fund Ilvesrthe purposes previously served by
Development Fund (Development Fund 1), but separtite State Loan Program from the State
Participation Program and the Economically DistedssAreas Program components. The
Development Fund Il enables the Board to fund rpldteligible components in one loan to

borrowers, e.g., if an applicant applies for furgdof water and wastewater components, this is
done with one loan. Financial assistance for Wastem(\Water Quality Enhancement Purposes)
may include acquisitions and improvements or coetibn of wastewater facilities such as

sewer treatment plants and collection systems. BiobhSource pollution abatement is also

eligible. Development of new municipal solid wastsposal facilities can also be funded.

Eligible applicants include political subdivisiordistricts, water supply corporations and access
is on a first-come, first-serve basis.

Economically Distressed Areas Program

The Economically Distressed Areas Program proviohesicial assistance in the form of a grant,
a loan, or a combination grant/loan to bring wated wastewater services to areas where the
present water and wastewater facilities are inaateqto meet the minimal needs of residents.
The program includes measures to prevent futurstantlard development.

Eligible Applicants include all political subdivas, including cities, counties, water districts,
and non-profit water supply corporations. An ecortathy distressed area is one which has a
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median household income that is not greater th&s Gbthe median state household income. An
eligible economically distressed area is an areghich:
1. The water supply or wastewater systems are inadedwameet minimal needs of
residential users;
2. The financial resources are inadequate to provedé@ces to meet those needs; and
3. There was an established residential subdivisioargrior to June 1, 2005.

State Participation Program

Generally, the State Participation Program enalthes Texas Water Development Board
(TWDB) to assume a temporary ownership interest iagional project when the local sponsors
are unable to assume debt for the optimally sizediy. The TWDB may acquire ownership
interest in the water rights or a co-ownershiprigge of the property and treatment works. The
loan repayments that would have been requiredhafdssistance had been from a loan, are
deferred. Ultimately, however, the cost of the fimgdis repaid to the TWDB based upon
purchase payments, which allow the TWDB to recowgrprincipal and interest costs and
issuance expenses, etc., but on a deferred tingetabl

The intent of this program is to allow for optimiwan of regional projects through limited State
participation where the benefits can be documenéed, such development is unaffordable
without State participation. The goal is to allowr fthe "Right Sizing" of projects in
consideration of future growth. The program recagsitwo types of State Participation Projects
those that create a new supply of water and thesedd not.

- Eligible Applicants — Political Subdivisions. Digtts, water supply corporations

« Access/Eligibility — first-come, first-served; ndF; Funs Excess CAP (Up to 50%);
findings

« Approximate Funds Available - $25 million/year

Clean Water State Revolving Fund (CWSRF)

The Clean Water State Revolving Fund (CWSRF) pewidans at interest rates lower than the
market to political subdivisions with the authority own and operate a wastewater system.
Loans can be used for planning, design, and carigiruof wastewater treatment facilities,
wastewater recycling and reuse facilities, coll@attisystems, stormwater pollution control
projects. They can also be used for implementaifaronpoint source pollution control projects.
The CWSRF also includes Federal (Tier Ill) and Dismtaged Communities funds that provide
even lower interest rates for those meeting thee@s/e criteria.

Rural Water Assistance Fund (RWAF)

The RWAF program is designed to assist small nweer utilities to obtain low cost financing
for water or water-related projects. The TWDB difattractive interest rate loans with short and
long-term finance options at tax exempt rates. lgdhrough this program gives an added
benefit to Nonprofit Water Supply Corporations bgking construction purchases qualify for a
sales tax exemption.

Access/Eligibility — Service area of 10,000 or l@sgpopulation or a county in which no urban
area exceeds 50,000 in population
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G.3 Texas Department of Rural Affairs

Community Development Block Grant

Every year, the US Department of Housing and Urli2evelopment provides federal
Community Development Block Grant (CDBG) funds dihg to states, which, in turn, provide
the funds to small, rural cities with populatioesd than 50,000, and to counties that have a non-
metropolitan population under 200,000 and are hoibée for direct funding from HUD. These
small communities are called "non-entitlement" areacause they must apply for CDBG dollars
through Texas Department of Rural Affairs (TDRAunEed activities include sanitary sewer
systems, clean drinking water, disaster relief argent need projects, housing, drainage and
flood control, passable streets, economic developn@mmunity centers, and other related
activities. In fiscal year 2009, TDRA received $¥137,739 from HUD for the administration of
the state's CDBG non-entitlement program.

Small Towns Environment Program

Communities may apply for the Texas STEP Progranmbyation from Texas Department of
Rural Affairs (TDRA) only. The Texas STEP approatch solving water and sewer needs
recognizes affordability factors related to the stomction and operations/maintenance of the
necessary water or sewer improvements and theatesta local focus of control based on the
capacity and readiness of the community’s residensolve the problem through self-help. By
utilizing the community’s own resources (human, enat and financial), the necessary water or
sewer construction costs, engineering costs, aladece administration costs can be reduced
significantly from the cost for the installation tife same improvements through conventional
construction methods.

CDBG staff will provide guidance, assistance, angp®rt to community leaders and residents
willing to use self-help to solve their water amdver problems.

Texas Capital Fund Main Street Improvements Program

The Texas Capital Fund (TCF) Main Street Prograsteie the economic development in
downtown areas by providing financial assistance nmn-entittement cities for public
improvements. The program funds are a part of th#ed States Department of Housing and
Urban Development (HUD) Community Development BloGkant (CDBG) Program and
matching funds are required.

Texas Capital Fund Infrastructure Development Peogr

The Texas Capital Fund Infrastructure DevelopmengiRm is an economic development tool
designed to provide financial resources to norntlentent communities. Funds from this
program can be utilized for public infrastructureeded to assist a business which commits to
create and/or retain permanent jobs, primarily lftow and moderate income persons. This
program encourages new business development armh&rps. Awards may be provided for
construction of a wide variety of public infrasttue including measures proposed in the LG
WPP such as water and sewer, purchase of reat estated to infrastructure, drainage channels
and ponds, and engineering fees. Businesses aidadls may not directly submit applications.
Projects must demonstrate project feasibility amdarfcial capability. Matching funds are
required.
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G.4 Environmental Protection Agency

A variety of grants are available through the EBAme of the available programs are described
below.

Targeted Watersheds Grant Program

The Targeted Watersheds Grant program is designeddourage successful community-based
approaches and management techniques to protectresidre the nation's watersheds.
Implementation Grant projects that have been furtded far focus on a broad array of methods
for addressing watershed concerns including watality trading, agricultural best management
practices, wetland and riparian restoration, naotrimanagement, fish habitat restoration and
public outreach and education.

EPA expects to announce a Request for ProposaB)(Ba&ily in 2010 that will be for Targeted
Watersheds Grants for Capacity Building in Urbant&heds. Anticipated federal funding
under the competition is approximately $600,000F¥r2010. In addition to supporting on-the-
ground watershed projects through Targeted Watdss@eants (TWG) Implementation Grants,
the TWG program also supports the development assewhination of tools, training, and
technical assistance to strengthen the effectigenéommunity-based partnerships working
across the country to achieve clean water goals.gial of the capacity building component of
the Targeted Watersheds Grant program is to alksiat watershed organizations across the
country to develop and successfully implement vedied plans. TWG Capacity Building grants
will assist local watershed organizations to bedtiress water resource issues.

Pollution Prevention Incentives for States

Under CFDA 66.708, EPA has approximately $5 milltonsupport pollution prevention grants
in FY 2010 through thdollution Prevention (P2) and Pollution Preventioninformation
Network (PPIN) grant programs. Eligible applicants include the Sates, the District of
Columbia, the U.S. Virgin Islands, the Commonweatth Puerto Rico, any territory or
possession of the U.S., any agency or instruméntafi a State including State colleges or
universities, and Federally-recognized Tribes amdertribal Consortia that meet the
requirements for treatment in a manner similar tState as described in 40 CFR 35.663. P2
Grant recipients must provide at least a 50 perp®ith of the total allowable project cost by
the time of award to be considered eligible to nexéunding.

The PPIN grants focus on providing P2 informati@nvees that: increase awareness of P2
approaches and practices; and support the adoptidnimplementation of P2 practices. The
Request for proposals (RFP) asks for proposalsatidtess: identified audience needs for P2
information and assistance; and measure changawaneness, knowledge, or adoption of P2
plans and practices. The PPIN competition awardsita800,000 annually to promote quality

P2 information services, references and trainird ith shared nationally. The Regional centers
receiving these grants have developed their owiarorgtion called the Pollution Prevention

Resource Exchange (P2Rx).

Under CFDA 66.717, EPA has approximately $1.4 onillto support thé&Source Reduction
Assistance and the Pollution Prevention InformationNetwork Centers grant programs
Eligible applicants include the fifty States, théstict of Columbia, the United States Virgin
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Islands, the Commonwealth of Puerto Rico, anyttawrior possession of the United States, local
governments, city or township governments, indepahdchool districts, incorporated non-

profit organizations (other than institutions oglher education), public and private institutions
of higher education, community-based grassrootarorgtions, and Indian Tribes and Intertribal

Consortia. EPA requires the applicant to providmiaimum 5% match, as part of the total

allowable project cost, in order to receive an awvar

Environmental Justice Small Grants Program

The EPA Environmental Justice Small Grants Prog(&@3SG) supports community based
organizations addressing local environmental andiptealth issues by building collaborative
partnerships. Successful collaborative partnershipgve not only well-designed strategic plans
to build, maintain and sustain the partnershipg, aiso to work towards addressing the local
environmental and public health issues. The EPAEP®gram is a national program with the
total funding available for awards under this stditon at $1,000,000. EPA anticipates
awarding approximately 40 grants in the amount2i,800 each.

Section 106 State Water Pollution Control Grants

Section 106 of the Clean Water Act authorizes E®Arbvide federal assistance to states and
interstate agencies to establish and implement inggwater pollution control programs.
Prevention and control measures supported by St&eer Quality Management programs
include permitting, pollution control activitiesurseillance, monitoring, and enforcement;
advice and assistance to local agencies; and thspon of training and public information. The
Water Pollution Control Program is helping to fostevatershed protection approach at the state
level by looking at states' water quality problehwdistically, and targeting the use of limited
finances available for effective program management

Section 319(h) Federal Clean Water Act

Under Section 319, states, territories and tribE=ive grant money from the USEPA that
supports a wide variety of activities including hawal assistance, financial assistance,
education, training, technology transfer, demotistnaprojects and monitoring to assess the
success of specific nonpoint source implementapoojects. If a state’s funding plan is
consistent with grant eligibility requirements gmebcedures, EPA then awards the funds to the
state. In Texas, Clean Water Act Section 319(hyi$uare provided only to both the TSSWCB
and the TCEQ to implement their approved nonpantce management programs. The Brazos
River Authority has applied for 319(h) funds admiered through TCEQ to support
implementation of select management measures fltemLake Granbury WPP, specifically
targeted at hiring a watershed coordinator.

G.5 U. S. Department of Agriculture — Natural ResourceConservation Service (NRCS)

Watershed Protection and Flood Prevention Program

Summary — This program provides technical and firenassistance to address resource and
related economic problems on a watershed basigjed®s related to watershed protection, flood
prevention, water supply, water quality, erosiord aediment control, wetland creation and

restoration, fish and wildlife habitat enhancemeamd public recreation are eligible for
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assistance. Technical and financial assistanedsé available for planning and installation of
works improvement to protect, develop and use rdiwater resources in small watersheds.

Funding — typical awards range from $3,500,0005©&0,000
Local Match — none noted

Watershed Operationss a voluntary program which provides assistarcesgonsoring local
organizations of authorized watershed projects)rd and approved under the authority of the
Watershed Protection and Flood Prevention Act o6419P.L. 83-566), and 11 designated
watershed authorized by the Flood Control Act A4 9P.L. 78-534). NRCS provides technical
and financial assistance to States, local govertsramd Tribes (project sponsors) to implement
authorized watershed project plans for the purpmiseatershed protection; flood mitigation;
water quality improvements; soil erosion reductinnmal, municipal and industrial water supply;
irrigation water management; sediment control; &sld wildlife enhancement; and wetlands and
wetland function creation and restoration.

Project sponsors are provided assistance in imgjafilanned land treatment measures when
plans are approved. Surveys and investigationmacde and detailed designs, specifications, and
engineering cost estimates are prepared for canstruof structural measures. Areas where
sponsors need to obtain land rights, easements rights-of-way are delineated. Technical
assistance is also furnished to landowners ancatgrerto accelerate planning and application of
needed conservation measures on their individnal lenits.

Resource Conservation and Development Program

The purpose of the Resource Conservation and Daewvelot (RC&D) program is to accelerate
the conservation, development and utilization dlired resources, improve the general level of
economic activity, and to enhance the environmedtstandard of living in designated RC&D
areas. It improves the capability of State, tridadl local units of government and local nonprofit
organizations in rural areas to plan, develop adycout programs for resource conservation
and development. The program also establishes mowes coordination systems in rural areas.
Current program objectives focus on improvementwdlity of life achieved through natural
resources conservation and community developmemnthwleads to sustainable communities,
prudent use (development), and the management@rskivation of natural resources. RC&D
areas are locally sponsored areas designated (8eitretary of Agriculture for RC&D technical
and financial assistance program funds.

Funding — in FY 2009 Texas was awardedse,594

Local Match —

http://www.nrcs.usda.gov/programs/rcd/

Environmental Quality Incentives Program (EQIP)

EQIP offers contracts with a minimum term that ends year after the implementation of the
last scheduled practices and a maximum term ofyéans. These contracts provide financial
assistance to implement conservation practices. €vof land in agricultural production or
persons who are engaged in livestock or agricdlfon@duction on eligible land may participate
in the EQIP program. Program practices and aaiwiire carried out according to an EQIP
program plan of operations developed in conjunctiath the producer that identifies the
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appropriate conservation practice or measures detrleddress the resource concerns. The
practices are subject to NRCS technical standardeptad for local conditions.

EQIP provides payments up to 75 percent of therieducosts and income foregone of certain
conservation practices and activities. However aperthistorically underserved producers

(Limited resource farmers/ranchers, beginning fasmanchers, socially disadvantaged

producers) may be eligible for payments up to 9cem of the estimated incurred costs and
income foregone. Farmers and ranchers may elacsdaa certified Technical Service Provider

(TSP) for technical assistance needed for certiayibke activities and services. The new Farm

Bill established a new payment limitation for indivals or legal entity participants who may not

receive, directly or indirectly, payments thattle aggregate, exceed $300,000 for all program
contracts entered during any six year period. Btsjedetermined as having special

environmental significance may, with approval aé tHRCS Chief, have the payment limitation

raised to a maximum of $450,000.

G.6 Texas Commission on Environmental Quality (TCEQ)

Texas Clean Rivers Program (CRP)

The Texas Clean Rivers Program (CRP) is a stateptidgram for water quality monitoring,
assessment, and public outreach funded by state Tee CRP is a partnership between TCEQ
and 15 agencies who all work to promote improviragexr quality in river basins across the state.
The CRP coordinates the efforts of diverse orgaiozs, both locally and regionally, by
providing a framework and forum for managing wapeality issues within a river basin.

The Clean Rivers Program coordinates watershed geament with both the Nonpoint Source
Program and the Total Maximum Daily Load Programvithich the TCEQ and the Texas State
Soil and Water Conservation Board (TSSWCB) areaesible. The TCEQ is the lead agency
for preventing and abating nonpoint source pollutioom urban and other nonagricultural
sources. The TSSWCB fulfills those responsibilittes agricultural and forestry lands. Both
agencies administer grant funds that may be usptetent or reduce nonpoint source pollution.

CRP funds are used to promote watershed plannidgjaality assured water quality data. The
LG WPP will continue to employ this resource to soih surface water quality monitoring in the
watershed.

Supplemental Environmental Project Program

A Supplemental Environmental Project (SEP) is amadar directing fines, fees, and penalties
for environmental violations toward environmentalbeneficial uses. Through a SEP, a
respondent in an enforcement matter can chooseavesti penalty dollars in improving the

environment, rather than paying into the Texas Gdrikevenue Fund.

The Texas Assoc. of Resource Conservation & Devetopp Areas (RC&D) is funded through
SEP funds. Through this is a project (Project &cdrally for Water or Wastewater Assistance.
Through this project the RC&D shall repair or regafailing water systems or on-site
wastewater systems for low-income homeowners. RG&BIl use SEP Funds to pay for the
labor and materials costs related to repairingeptacing the failing systems. The recipients will
not be charged for the cost of replacing or repgitihe failing systems. RC&D shall use a
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consistent and documented system for determiniiggbkd participants. Funding through this
source may be pursued to replace failing on-sitsteveater systems in areas where connecting
to a collection system may not be feasible in tearrfuture due to physical location and/or
economic constraints.

More information about RC&D may be viewed at
http://www.texasrcd.org/about_rcd.htm.

Benefit: Protect water sources for drinking, retceaand wildlife from contamination from the
failing systems; protect public health from contaated drinking water supplies.

Minimum Contribution: $2,000

Eligible Counties: Statewide

G.7 Texas State Soil and Water Conservation Board (TSSGB)

Water Quality Management Plan (WQMP) Program

In addition to the Texas Clean Rivers Program aiiaistering 319(h) funds for agricultural
non-point source pollution, the TSSWCB provides theater Quality Management Plan
(WQMP) program. The purpose of WQMPs is to impletrasilution prevention or abatement
practices. A site specific WQMP is developed angrayed by soil and water conservation
districts for agricultural or silvicultural landS’he plan includes appropriate land treatment
practices, production practices, management mesgeahnologies or combinations thereof.

In accordance with the Lake Granbury WPP, individaage acreage land owners will be
encouraged to obtain WQMPs by working with the las@il and water conservation district
(SWCD). There is no charge for development of a WR)Mowever, there may be costs for
implementing certain practices required in the WQM®& which there may be financial

assistance available.

G.8 Environmental Finance Center at University of New Mexico

The New Mexico Environmental Finance Center (NMERE) program of the Institute of
Engineering Research and Applications (IERA) at NBlexico Institute of Mining and
Technology and is dedicated to helping state, |omatl tribal governments with the "how to
pay" issues of environmental compliance and reguialThe NM EFC was established to assist
the states of EPA Region 6 (New Mexico, Texas, Biaa, Arkansas, and Louisiana) and the
first emphasis of the EFC was public private paghips. The NM EFC work includes public
private partnerships, water system capacity devedop, source water protection, tribal water
system compliance, tribal operator certificationatev regionalization, drought preparedness
planning, arsenic rule compliance, leak detect#mm asset management.

http://nmefc.nmt.edu/home.php
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G.9 Department of Commerce — Economic Development Admistration

Grants for Public Works and Economic Developmertilies

EDA provides Public Works investments to suppotaf@litation construction of essential
public infrastructure and development facilitiexessary to generate higher-skill, higher-wage
jobs and private investment. Characteristic prgjaotlude investments in facilities such as
water and sewer systems, industrial access roadsstrial and business parks, port facilities,
rail spurs, skill-training facilities, business ulator facilities, brown-field redevelopment, eco-
industrial facilities, and telecommunications andodulband infrastructure improvements
necessary for business creation, retention andnsigra A project must be located in or benefit
a region that, on the date EDA receives an apphicdbr investment assistance, satisfies one or
more of the economic distress criteria set forth3nCFR 301.3(a).

Funding — FY 08 $169,919,000; FY 09 est $129,280,0lhe average size of a Public Works
investment in FY 2008 was $1.32 million.

Local match — The EDA generally requires a 50% mébc grants. In-kind contributions may
be included in the match requirement. An applicant request a waiver or reduction of the non-
Federal share, based on criteria established in EgAlations.

More info —http://www.cfda.gov/public/viewprog.asp?progid=167

Other Department of Commerce — Economic Developeministration

EDA oversees three (National, Local and Universignter) types ofechnical assistancéo
promote economic development and alleviate undgi@ment and unemployment in
distressed areas. EDA also hasHwenomic Adjustment Assistanqm®gram to assist State and
local interests design and implement strategiesdfast or bring about change to an economy.
The EDA generally requires a 50% match for grants.

G.10 Texas Department of Agriculture

Rural Municipal Finance Program

The Texas Agricultural Finance Authority (TAFA) mides financial assistance through loan
guarantees to lenders for eligible applicants wlghwo establish or enhance their farm and/or
ranch operation or establish an agriculture-reldtesiness. Funds must be used to improve or
assist in the economic development of the rura ateh as: Purchase of real estate, construction
of buildings and site improvements, equipment, wated wastewater systems, and municipal
infrastructure projects. Eligible applicants inaudity and county governments; economic
development corporations; hospital districts; rdistricts; utility districts; special districts;
agricultural districts; and private water and wagtter corporations.

G.11 State of Texas Office of the Governor

Texas Enterprise Fund

The Texas Enterprise Fund was established in 2808 eauthorized in 2005) to allow the state
to respond quickly and aggressively to opportusit® bring jobs and employers to Texas. The
funds are used primarily to attract new businesght state or assist with the substantial
expansion of an existing business as part of a etittye recruitment situation. Funds are also
appropriated for a variety of economic developmenmbjects, including infrastructure
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development, community development, job traininggoams and business incentives, as well as
to attract technology and biotechnology busineaselssupport university research.

To be eligible for Texas Enterprise Fund suppograect must demonstrate a significant return
on the state's investment and strong local suppb#e.review process will consider a variety of

factors associated with each project, including ¢okation and wages, capital investment, the
financial strength of the applicant, the applicariusiness history, analysis of the relevant
business sector, and public and private sectondimhsupport. Before funds can be awarded, the
Governor, Lieutenant Governor and Speaker mustimmarsly agree to support the use of the

Texas Enterprise Fund for each specific project.
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